
Title 45 - DEPARTMENT  OF  BANKING  AND  FINANCE' 

Chapter 16 - DIRECTOR,  OFFICER  OR EMPLOYEE BORROWING 

Section 8-140  pertains to directors,  officers  and 
employees  of  state  banks  borrowing  funds of the bank. The 
Department  of Banking and F i n a m  interprets  this  section e€- 
eke-Banking-Aek-as &Q meaning  that  such.director,  officer or 
employee  directly or indirectly  receives  funds  in  exchange 
for  some  consideration  returning  to  the bank. Thus,  the 
director,  officer or employee may.be a guarantor-et- 
aeeemmeclakien-makef without  falling within  the  purview  of 
section 8,-140.  -re are, however. two  instances  in  which a 

pf section 8 - 1 4 0  even  thouah  he or she  is  onlv in the 
m u a c i t v ~ o f t o r  . These are L 

er. or  emulovee  will fall within  the  uurview 

Pol. 01 when  the loan 1s In default. OF 

901.02 when  the  maker  clearly  does not have  the  ability 

beina  ulaced  uuon  the auarantor, 

. .  

&I order  to avoid a violation of Section 8 - 140 in the  e vent 
901.01  or 001.02  shoyld occur. the auuroval of  the  board  of 

ectors  must be ob- for s-ees urior to 
suvlna  the,auarantee. 

. .  


